
 

 

FOREWORD 

Passing through the severe global financial crisis, our economy moved steadily 
toward a substantial rebound from the middle of 2010. In the era of post-financial 
crisis, we have taken effort to consolidate our public finances in all aspects, not only 
with a view to meeting the challenges presented by the global financial crisis, but also 
with regard to long-term development, including managing government financial 
policies efficiently, controlling the national deficit prudently, building our tax system 
fairly, and putting the nation on a path toward fiscal sustainability.  

Aiming to enhance the fairness and international competitiveness of the tax 
system, the various incentives provided by the Statute for Upgrading Industries were 
terminated on 31st December, 2009 and replaced by the new Statute for Industrial 
Innovation which provides a tax incentive for R&D only .Furthermore, starting from 
2010, the tax rate for the profit-seeking enterprise was reduced from 25% to 17% and 
the taxable income threshold was increased in line with the introduction of the new 
Statute. 

In early 2011, we continued to work along our path toward optimal public 
finance and to set our future tax reform in several directions, including enhancing 
efficiency, widening the tax base and streamlining tax administration. The Income Tax 
Act was amended with the repeal of the tax exemption provision for salaries received 
by persons currently in military service and teachers, and the introduction of new 
articles related to thin capitalization and the tonnage tax regime so as to act against tax 
avoidance and evasion were implemented. Moreover, in order to provide further 
excellent tax service, the pre-calculation service was put into practice beginning in 
2011 for the first time. 

Furthermore, the specifically selected goods and services tax against speculative 
investment in real estate and on the purchase of certain luxury goods and services was 
acted on 1st June this year. 

The Guide to ROC Taxes 2011 covers the tax regulations revised and introduced 
as of the end of January 2011. I sincerely hope that this edition will give you a whole 
picture of our tax systems and be a helpful reference in understanding our tax 
regulations. 
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